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SUB J : WEST BANK DELEGATION DISCUSSES VAT WITH PERES, 

STRIKE IN NORTH GOES ON 

REF: JERUSALEM 10770 

1 . BUSINESSES IN NABLUS, TULKARM AND JENIN REMAINED CLOSED 
AUG. 13 AS THE ANTI- VAT STRIKE THERE WENT THROUGH ITS 

13TH DAY. QALQILYA WAS REPORTED TO BE PARTICALLY CLOSED. 

2. A DELEGATION REPRESENTING THE WEST BANK CHAMBERS OF 
COMMERCE MET FOR MORE THAN TWO HOURS AUG. 13 WITH 
DEFMIN PERES IN TEL AVIV. BETHLEHEM MAYOR ELIAS FREIJ, 

WHO HEADED THE DELEGATION, TOLD CONGEN OUTCOME WAS NOT 
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NOT EMPOWERED TO RESCIND THE VAT, HOWEVER, HE DID MKAE FOUR 
CONCESSIONS: 1) TO EXEMPT FROM VAT AND RELATED BOOKKEEPING 
REQUIREMENTS BUSINESSES THAT GROSS SALES OF WHICH WERE LESS THAN 
IL 500 THOUSAND (ABOUT $62,500) YEARLY (UP FROM 
IL 350 THOUSAND (ABOUT $43,750), 2) TO POSTPONE COLLECTION, 

THOUGH NOT IMPOSITION, OF TAX UNTIL DEC. 1, 1976, 3) TO 
ESTABLISH COMMITTEES OF CUSTOMS OFFICIALS AND LOCAL BUSINESS 
LEADERS TO REVIEW CUSTOMS POLICY AND 4) TO MEET WITH WEST BANK 
REPRESENTATIVES AGAIN IN FEB. TO REVIEW THE SITUATION. 

3. COMMENT: PERES' CONCESSIONS DO NOT ADDRESS BASIC ISSUES 
OF VAT AS SEEN BY WEST BANKERS. THEY ARE: ILLEGALITY OF 
TAX AND THE DRAIN OF ECONOMIC RESOURCES IT WILL CAUSE. 

FREIJ TOLD CONGEN HE IS CONSIDERING RECOMMENDING THREE-DAY 
STRIKES AT THE BEGINNING OF EACH MONTH AS A WAY OF 
CONTINUING THE ANTI-VAT PROTEST. 

NEWLIN 
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